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Source:  Bureau of Economic Analysis NIPA Tables and IRS Statistics of Income.

Presenter
Presentation Notes
This chart compares annual changes in the income tax base (adjusted gross income, red line) to annual changes in the FairTax base (personal consumption expenditures, blue line).  There is year to year variation in the growth rates, but the variation is much smaller under the FairTax than it is under the income tax which has wide swings from year to year.  



$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

$9,000

$ 
B

ill
io

ns
Relative Stability of FairTax Base v Income Tax Base

Personal Consumption Expenditures (PCE) 
vs

Adjust Gross Income (AGI)

AGI PCE

Presenter
Presentation Notes
This chart shows the annual value in nominal dollars of personal consumption and adjusted gross income.  
The FairTax base (PCE) has been above the income tax base (AGI) since 1975.  
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